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• some companies have switched to different ac-c.ounting methods that which has 
significantly lowered the amount due. 

The P C decided to be fiscally conservative and keep the Gross Receipts Fund at 0.15% (the 
same rate for the past 20 years). The office does not anticipate raising those taxes. 

School and Public Lands 

Mr. Jarrod Johnson, Commission of the Office of School and Public Lands, and :Mr. Justin 
Ohleen, Deputy Commissioner of the Office of School and Public Lands, distributed budget 
infotmation regarding their proposed budget vs . Governor Daugaard' s proposal (Document #3) . 

For FY2012, the Governor has recommended a budget of $717,343, comprised of $492,343 in 
general funds and $225,000 in other funds, and 7.0 FTEs. This is a decrease of $54,704 (7.1 %) 
from the FY2011 budget. 

Conunissioner Johnson stated that the budget for the Office of School and Public Lands (SPL) is 
fimded primarily through state general funds and partially from the pesticide registration foes 
deposited in the ·w eed and Pest Control Fund. He said that although some cuts can be made, SPL 
will not be able to carry out its constitutional duty if the Governor' s recommended budget is 
approved. Most of the SPL duties are included in the State Constitution and in statute, and the 
SPL could be in violation of state la,v if the office is not able to carry-out its duties. 

Conunissioner Jolmson commented that the Governor's budget recommendation includes 
$3 6, 791 in general funds for contractual services. It was noted that SPL has interoffice billing 
expenses of $48,028 . Therefore, the office would not be able to meet that obligation \Vith the 
recommended budget. 

Commissioner Johnson stated that the only realistic \Vay for SPL to cut from the general fund 
budget is to cut from personnel services, which ac.counts for 78.5% of all general funds 
appropriated to SPL. 

During Commissioner Johnson's four-year tenure, the average base-line budget was $537,517. 
During that time, SPL has distributed an average of $11.25 million annually back to the state's 
public schools, universities, and endowed institutions. 

Page 3 of Document #3 shows the SPL reversions to the general fund. Commissioner Johnson 
said that during his tenure, the office has averaged a 5% reversion rate. From FY2007 to 
FY201 l , SPL generated between $6 million to $9.5 million in revenues (excluding trust fund 
investment income) with the 7 FTEs. 

Conunissioner Johnson stated that he recommends the committee approve a budget for the office 
similar to that approved for the past t\vo fiscal years, but \vith some cuts. The office recommends 
cutting: 
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• travel from $20,600 to $12,800; 
• contractual services from $877,524 to $875 ,024; and 
• supplies from $17,360 to $15,350. 

The total de,creases from the FY2011 base.-line budget to the agency FY2012 recommended 
budget is $12,310. This accounts for 10.5% of the SPL operating expenses and 2.25% of the total 
budget. 

Commissioner Johnson said that SPL reque-sts an increase for FY2012 above the Govemor's 
re-eornmended budget of $800,000 in general funds for dam maintenance and repair. He noted 
that this budget item was inc luded in the original budget recommendation by former Govemor 
Rounds, but removed in the budget recommendation by Govemor Daugaard. 

Senator Lar111 Tidemaun asked if the commissioner in SPL will be receiving a pay cut similar 
to the department secretaries under the Governor. Commissioner Johnson responded that the 
budget recommendation does not include a reduction in pay. 

Senator Corey Brown asked if it is the office's intent for the committee to override Governor's 
Daugaard's re-eommencled budget and restore the $800,000 for the dam maintenance and repair. 
Commissioner Johnson agreed. 

Senator Tidemann asked if there 'vvill be a bill requesting the $800,000 general fund increase for 
the dam maintenance and repair. Deputy Commissioner Ohle,en stated that SPL hoped the 
fonding would be appropriated in the FY2012 contractual services budget. This v,ould allov,; SPL 
to hire the person needed to c,omplete the work. He explained that the dam maintenance and 
repair funding was part of a five-year plan. Beginning in FY2009, the office \Vas to receive 
$800,000 for four years and then $1 million for the last year to complete dam maintenance and 
repair. 

In response to Senator Tidemann's question, Commissioner Johnson stated that some dam 
maintenance has been completed in the last five years . The offic.e was appropriated $125,000 to 
survey the dam damage and get a foll understanding of the need. Deputy Commissioner Ohleen 
said that if FE1v1A funds are accepted, there is a 75/25 match that can be split between the state 
and local government. 

Senator Jeffrey Haverly requested the office provide the list showing the anticipated expenses 
for FY2012 for the requested $800,000. The list should include the cost and location of each 
repair. 

Representative Jim Bolin asked about the possibility of demolishing dams. Commissioner 
Johnson said that it costs between $5,000 and $10,000 to demolish a clam. His office has not had 
the ability to determine which dams should be kept and ,vhich could be breached . 
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Senator Tidemann asked ·why the general funds for personal services has increased from 
$412,102 in FY2009 to $429,563 in the recommended FY2012 budget since there has not been 
an increase in staff or a salary policy increase for two years. Deputy Commissioner Ohleen stated 
that the FY2012 recommended budget is the same base-line amount appropriated in FY2010. 
The office is not asking for an increase from what has been previously appropriated for personnel 
servic-es. There has been no budgeted increase for FY2010, FY2011 , and FY2012. 

Senator Haverly asked if the SPL has given any salary increases or bonuses in the last four fiscal 
years. Commissioner Johnson stated that the office has not given any bonuses, but there have 
been salary increases that have been done with the funding appropriated. 

Senator Peters inquired if the salary increase went to the base salary for the employee. 
Commissioner Johnson stated that there \Vas an increase in salaries be.cause of the increase in 
petfomiance. The SPL provided salary increases \vith the funding appropriated. 

Senator Haverly aske.d how a cut to per··onal services would be in violation of state law and not 
allow the office to petfonn the responsibilities and duty to the citizens. Commissioner Johnson 
stated that a cut to his salary would not be in violation of state la\v and would not inhibit his 
ability to carry out his job or duties. 

Senator Brown stated his appreciation for the SPL services and amazing results, but questions the 
office's understanding of the task the appropriations committee is dealing with this session. It is 
an insult to the committee to not prioritize and show what a 10% cut .vould look like in the 
office. He recommends that the SPL revise the budget and present another budget with the 
Governor' s recommended 10% cuts at another scheduled heaiing. 

Representative Dean ·wink agreed and stated that SPL needs to review the budget ai1d look for 
efficiencies. 

MOTION: 

Moved by: 
Second by: 
Action: 

ADJOUR.i"\J 

Brown 
Carson 
Prevailed by voice vote. 

Bai·b Bjomeberg and Lisa Shafer 
Committee Secretary 
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Dean Wink, Chair 
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